MINUTES OF MEETING OF BOARD OF DIRECTORS
BASALT WATER CONSERVANCY DISTRICT
May 13, 2025

CALL TO ORDER

The Board of Directors of the Basalt Water Conservancy District met on May 13, 2025
commencing at 7:01 p.m. in the Board Room at the Third Street Center, 520 South Third Street,
Carbondale, Colorado. The meeting was also held telephonically.

The District’s attorney Andie Hall took the roll call. The following directors were present:
Gary Knaus, Jim Nieslanik, Michael Kennedy, Tim Nieslanik, Charles Bailey, Jeff Nieslanik and
Charles Spickert. There was a quorum.

The District’s attorneys Chris Geiger and Andie Hall of Balcomb & Green, the District’s
engineer Eric Mangeot of LRE Water (“LRE”), and Water Commissioners Bill Blakeslee and

Heather Ramsey and also attended.

INITIAL BUSINESS

Director Jim Nieslanik moved to appoint Director Michael Kennedy as Secretary for the
meeting. Director Charles Spickert seconded the motion, and it carried unanimously.

The minutes from the April 8, 2025 meeting were considered by the Board. Director
Michael Kennedy moved to approve the April minutes, and Director Jim Nieslanik seconded the

motion, which carried unanimously.

REPORT OF THE ENGINEER (ERIC MANGEOT, LRE WATER)

a. Snowpack Summary

Eric Mangeot reported that the snowpack is now dipping below water year 2018 levels,
but it is still above drought years 2012 and 2002, and noted that at this time in 2002 the
snowpack was gone. Eric reported that the snowpack is 41% of median as of May 6
and dropped today but that June has a better chance than average for precipitation.

b. Gage Flows

Eric Mangeot reported that the Roaring Fork River (1) near Aspen is up 13.2 cubic feet
per second (“c.f.s.”) from this time last year, which is likely a component of faster melt,
(2) near Glenwood Springs is down 124 c.f.s. at 906 c.f.s., (3) near Emma is down by
49 c.fs. at 503 c.fs.; and the Fryingpan River near Thomasville is down by 9 c.f.s. at
150 c.fs; the Crystal River (1) near the DOW Fish Hatchery is up 87 c.f.s. at 460 c.fs,
and (2) above Avalanche Creek near Redstone is up 60 c.f.s. at 370 c.f.s. Eric reported
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that Ruedi Reservoir storage is about equal to one year ago at 68.4% full, and that its
discharge rate is down 82 c.f.s.

Overage Memos Update

Eric Mangeot reported that he has heard from all contractees who reported use
overages, except for Contract Nos. 339 and 443, who he will be calling. Everyone else
has a plan to remedy and monitor their usage to address meter overages.

Ivanhoe Storage Exchange

Eric reported to the Board that last year the District filled Ivanhoe Reservoir by
exchange of 100 acre feet (“AF”) and that the City of Aurora did not store 50 AF
elsewhere, so the full 100 is in Ivanhoe Reservoir. He noted that the District owes water
to cover evaporative losses this year and that he notified the Division of Water
Resources that the District intends to operate the exchange to bring storage back up to
100 AF.

Crystal River Augmentation Plan Update

Eric reported that the group working on the Crystal River Augmentation Plan cancelled
its meeting that was scheduled for this Thursday, so Eric will provide an update next
month.

Billing Update

Eirc Mangeot reported that Melody Morris has billed approximately $200,000 in
contract fees, of which $80,500 has been collected. Eric noted that LRE is still getting
phone calls regarding the online meter reading submittals, but that he hopes to have
everyone transitioned soon.

Other

Eric reported that Melody is working on a summary of her job duties for the District,
as discussed later.

WATER ALLOTMENT CONTRACT ASSIGNMENTS, AMENDMENTS, INCLUSIONS AND

CONTRACTS

a.

Contract No. 859 — Gardner Dynasty Trust, Dated July 29, 2021

Eric Mangeot presented this contract application for service under the District’s Case
No. 02CW77 to cover depletions associated with a pond. The property is
approximately 31.14 acres in size and is located in Garfield County and has an address
of 9171 Highway 82, Carbondale. The source of supply is the Glenwood Ditch. The
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contract amount is for 0.004 c.f.s. and 1.7 AF. Andie Hall reported that the application
was properly published on the website; the Board has jurisdiction to consider operating
the contract within Case No. 02CW77. Director Jim Nieslanik moved to approve the
contract. Director Tim Nieslanik seconded the motion, which passed unanimously.
The Board and water commissioners discussed the source of the pond, which was
initially thought to be the Thompson Glen Ditch. Water Commissioner Bill Blakeslee
received a call from County Commissioners on this application.

Contract No. 860 — Sheldon Pearce Hoelsken

Eric Mangeot presented this contract application for service under the District’s Case
No. 02CW77 to cover depletions associated with 0.33 acres of irrigation. The property
is located in Eagle County and has an address of 4541 Frying Pan Road, Basalt. The
source of supply is a diversion off Seven Castles Creek. The contract amount is for
0.013 c.fis. and 0.8 AF. Andie Hall reported that the application was properly
published on the website; the Board has jurisdiction to consider operating the contract
within Case No. 02CW?77. The Board discussed the diversions in this area, meters and
measurement devices, and the upcoming Division 5 Measurement Rules. Director Jim
Nieslanik moved to approve the contract. Director Jeff Nieslanik seconded the motion,
which passed unanimously.

Amendment to Contract No. 767a — Lazy Marmot Ranch Homeowner’s Association,
Inc.

Eric Mangeot presented this amendment application for service under the District’s
Case No. 02CW77 to cover depletions associated with evaporative losses from a
Recreation Area Pond. The amendment decreases the original contract amount that
covered depletions to fill the pond. The property is located in Eagle County and has an
address of 88 Lazy Marmot Lane, Basalt. The source of supply is Applicant’s shares
in the Northside Pioneer Ditch. The contract amount is decreasing from 4.6 to 1.6 AF.
Andie Hall reported that the application was properly published on the website; the
Board has jurisdiction to consider operating the contract within Case No. 02CW77.
The Board discussed the number of lots within this subdivision and the pond location.
Director Tim Nieslanik moved to approve the amendment. Director Jim Nieslanik
seconded the motion, which passed unanimously.

. Amendment to Contract No. 712 — Gianinetti Family LLLP

Eric Mangeot presented this amendment application for service under the District’s
Case No. 02CW77 to cover depletions associated with a guest ranch consisting of an
event center and up to twelve recreational cabins. The amendment is to cover depletions
with an increased number of cabins and County approval for the event center. The
property is approximately 80 acres, located in Garfield County and has an address of
343 County Road 166, Carbondale. The source of supply is Gianinetti Spring Creek
Well. The contract amount is increasing from 0.3 to 0.4 AF. Andie Hall reported that
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the application was properly published on the website; the Board has jurisdiction to
consider operating the contract within Case No. 02CW77. The Board discussed the
source of supply. Director Jim Nieslanik moved to approve the amendment. Director
Michael Kennedy seconded the motion, which passed unanimously.

Amendment to Contract No. 856 — KBBS Holdings LLC

Eric Mangeot presented this amendment application for service under the District’s
Case No. 02CW77 to cover depletions associated with ten tiny homes and 3,500 square
feet of lawn and landscape irrigation. The property is located in Garfield County and
has an address of T.B.D. Lookout Mountain Road, Glenwood Springs. The source of
supply is from a well (KBBS Well). The contract amount is increasing from 0.2 to 0.7
AF. Andie Hall reported that the application was properly published on the website;
the Board has jurisdiction to consider operating the contract within Case No. 02CW77.
Eric noted that the increase in EQR bumps this contract from a small contract under
the District’s Umbrella Plan to a medium contract, so the contractee will need to pay
the difference in inclusion fees. The Board discussed the number of tiny homes and
source of supply. Director Tim Nieslanik moved to approve the amendment. Director
Charles Spickert seconded the motion, which passed unanimously.

Assignments of Contracts No.: 767a - 10 Acre Holdings LLC to Lazy Marmot Ranch
Homeowners Association, Inc.; 842a - Saint Finnbar Farm LLC to 34 Saint Finnbar
LLC; 144c¢ - Newrado LP to ESJ 2012 Emily R. Johnson Gift Trust DTD December
21, 2012; and 658b - Newrado LP to ESJ 2012 Emily R. Johnson Gift Trust DTD
December 21, 2012.

Andie Hall reported that these assignments were completed.

REPORT OF THE ATTORNEY (CHRIS GEIGER/ANDIE HALL, BALCOMB & GREEN, P.C.)

a.

Director Appointment — Motion and Order

Andie Hall reported that Jeff Nieslanik was appointed by the court. The Board is
grateful for his service and looks forward to working with him.

Spring Valley Holdings Case No. 22CW3009

Chris Geiger reported that slow progress is being made on the Spring Valley case; he
received updated accounting tables that move toward showing how the Applicant will
use its two District contracts for the operation of water rights that were cancelled as
part of its current redesign. Eric Mangeot reported that a portion of the property is
benefitted by the 1987 batch plan for augmentation, which has a set amount of
depletions per month, and a second contract with private plan for augmentation. Eric
requested to see specific uses under each contract. Chris noted that we are waiting to
receive revisions to the proposed ruling.
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C.

Shoshone Permanency Update

Chris Geiger reported that the Shoshone Permanency effort has also seen movement
this month. He reported that on May 21 and 22, the Colorado Water Conservation
Board (“CWCB”) will hold a meeting where the Colorado River Water Conservation
District (“CRD”) will make its first presentation to the CWCB to propose its donation
of the Shoshone rights for instream flow purposes within Glenwood Canyon when they
are not being used to operate the Shoshone Power Plant. CWCB recently released a
staff report. The CRD released its staff report on May 6, totaling 407 pages with
exhibits. In September or October, the CWCB will hold a formal hearing to decide
whether it wants to enter into an agreement and accept the donation, after which it will
have to proceed through water court to add the instream flow uses to the water right.
After water court, the Public Service Company of Colorado will go before the Public
Utilities Commission to obtain approval to sell right to the CRD. Chris noted that
currently no federal grant funds are being released. The Board discussed front range
entities’ positions.

Home Supply Ditch Company, Case No. 24CW3112

Andie Hall reviewed that at the last Board meeting Balcomb & Green had submitted a
joint opposition comment letter with a joint engineering memo on behalf of the District
to the Applicant and that a copy was included in this month’s packet. She reported that
the court held a status conference on April 17, during which the Applicant
acknowledged receipt of the letter and has until June 20 to respond. The Applicant is
currently working to address comments from the Division Engineer’s Office. Andie
reported that following the status conference, the Applicant’s attorney called to discuss
possible settlement terms surrounding a lease of the water rights. Chris noted that the
main focus of the District’s opposition in this case is to protect the exchange capacity
in the upper Roaring Fork River.

Bylaws, Rules and Regulations, and Water Marketing Policy Update

Andie Hall reported that Balcomb & Green is still working to prepare governing
documents for the Board and contractees that describe how to get a contract, rights and
responsibilities with a contract, and a condensed contract document. She anticipates
including a draft of each for the Board’s initial review in June.

Billing Software and Melody’s Retirement

Andie Hall reported that she, Chris Geiger, Eric Mangeot, and Tiffany Rudow met to
discuss options following Melody’s retirement that include a new employee and new
billing software. She commented that Melody is working on a summary of her job
duties and that Andie has asked Britt Choate at Balcomb & Green to do the same so
that the Board can evaluate if and how it may want to shift responsibilities based on
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different options. Andie concluded that Tiffanie Rudow is preparing a presentation for
the July Board meeting.

g. Upcoming Diligence, Case No. 18CW3220

Andie Hall reported that Balcomb & Green prepared an initial draft application for
continuing the conditional water rights for the District’s Area A-3 exchange that uses
the Grace and Shehi Ditch, and that Eric Mangeot prepared an engineering report. She
commented that Balcomb & Green and LRE will be meeting with the Division
Engineer and assistant Division Engineer this week to discuss the application since the
benefit of this water right is in its nonuse. Chris Geiger noted that the District has never
had to use that supply.

REPORT OF THE DIVISION OF WATER RESOURCES

Water Commissioner Heather Ramsey discussed the water commissioners’ task of
identifying structures with no measuring devices and for which the state does not have any
information as an initial phase of the upcoming measurement rules. Water Commissioner
Bill Blakeslee commented that measurement devices are key to these discussions; how is
the measurement device working and is it producing proper results? Bill noted that the
Division of Water Resources engaged two additional hydro personnel to evaluate various
partial flumes and see whether water delivered matches staff gage measurements.

BILLS, AUDIT REPORTS, FINANCIAL STATEMENTS

The Board reviewed the bills tendered in May for the month of April. Director Jim
Nieslanik moved to approve payment, and Director Tim Nieslanik seconded the motion,
which carried unanimously.

DIRECTOR REPORTS AND COMMENTS

None.

EXECUTIVE SESSION

None.
CONCLUSION

At 8:07, Director Gary Knaus moved to conclude the meeting. Director Jim Nieslanik
seconded the motion, and it was approved unanimously.
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